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6 December 2018 

Dear President, 

Message to the European Council and Euro summit meetings 

on 13-14 December 2018 

Concrete decisions are urgently needed to strengthen our European Union 

Ahead of the European Council meeting on 13-14 December 2018, we wanted to draw your 
attention on 4 areas where concrete decisions are urgently needed in order to strengthen 
our European Union and meet the key challenges facing Europe. 

• Economic and Monetary Union (EMU)

Completing EMU and strengthening trust in the Euro is essential. Investors need a safe and 
predictable environment based on a well-functioning EMU. We count on the European 
Council to take concrete steps to rapidly deepen EMU, starting with putting in place a full 
Banking Union and Capital Markets Union. 

The efficiency of the fiscal rules must be improved, paying more attention to the quality and 
composition of public finances for a proper implementation of the Stability and Growth Pact 
(SGP), drawing on its in-built flexibility to help member states put their public finances on a 
sustainable footing and support their efforts to orientate their budgets towards investment 
and growth-supporting expenditure. 

A full banking union must be put in place, with rapid agreement and implementation of an 
EU deposit insurance scheme, alongside the existing supervision and resolution pillars to 
address the continued fragmentation of EU savings and credit markets. Member states 
have now implemented the bank recovery and resolution directive and are creating 
harmonised deposit insurance systems. The decline in the ratio of non-performing loans in 
the EU as a whole is good news. However, significant differences exist between Member 
States. Further asset quality reviews of all banks are necessary steps before establishing a 
common system of deposit insurance. Moreover, implementation of a comprehensive 
Capital Markets Union improving access to diversified funding sources is also essential to 
reinforce resilience to asymmetric shocks. 
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